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Overall Conclusion

The basic financial statements included in the Comprehensive Annual Financial Report
(CAFR) for the State of Texas accurately present the financial position and activities of the
State for the fiscal year ended August 31, 2008. These financial statements provide a
comprehensive picture of how the State used its resources during the year, as well as the
State's remaining assets and obligations at the end of the year.

The State successfully contends with significant complexities in preparing its basic financial
statements. Compiling financial information and ensuring its accuracy for more than 200 state
agencies and higher education institutions is a major undertaking. The financial statements
convey the use of nearly $97.2 billion. Although auditors identified some weaknesses in the
process, overall the State published materially accurate financial statements.

Auditing financial statements is not limited to reviewing the accuracy of the numbers in those
statements. Conducting this audit also requires the State Auditor's Office to audit the
underlying systems and processes that agencies and higher education institutions use to
record their financial activities. Through that effort, auditors identified specific weaknesses that
four agencies and three higher education institutions should correct to ensure the accuracy of
their financial information.

The State Auditor's Office also audited the State's Schedule of Expenditures of Federal
Awards (SEFA) for fiscal year 2008, which is prepared by the Office of the Comptroller of
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Public Accounts (Comptroller's Office) using SEFA data from all state agencies and higher
education institutions that made federal expenditures during the fiscal year. The State Auditor's
Office and KMPG LLP audited the processes for preparing SEFA information at 15 agencies
and 20 higher education institutions. Auditors identified errors caused by inadequate review of
SEFA information at 22 agencies and higher education institutions. These errors are discussed
in Chapter 1-H of this report.

The State Auditor's Office conducts this audit so that the State can comply with legislation and
federal grant requirements to obtain an opinion regarding the material accuracy of its basic
financial statements and a report on internal controls related to those statements. The results
of this audit are used primarily by companies that review the State's fiscal integrity to rate state-
issued bonds and by federal agencies that award grants.

The State Auditor's Office's opinion regarding the State's basic financial statements is
published in the State of Texas Comprehensive Annual Financial Report for the Year Ended
August 31, 2008, which is available on the Comptroller of Public Accounts' Web site.

The State Auditor's Office and KPMG, LLP performed the federal portion of the 2008 statewide
single audit. The federal portion included a review of compliance and controls over the State's

federal awards and an audit of the Schedule of Expenditures of Federal Awards. The reports
from the federal portion and the financial portion are submitted to the federal government to
fulfill Single Audit reporting requirements.

Contact the SAO about this report.

Download the Acrobat version of this report. (.pdf)

If you prefer an HTML version, follow this link to an Adobe site which converts PDF files to
HTML.

Email the SAO - Email the Webmaster - Site Feedback
Site Map - Site Policies - File Readers - Espafiol

http://www.sao.state.tx.us/Reports/report.cfm/report/09-555 (2 of 2)8/17/2009 5:10:10 PM


https://fmx.cpa.state.tx.us/fm/pubs/cafr/index.php
http://www.sao.state.tx.us/Reports/report.cfm/report/09-330
http://www.sao.state.tx.us/Reports/report.cfm/report/09-330
http://www.sao.state.tx.us/Contact/mgmtart.html
http://www.sao.state.tx.us/reports/main/09-555.pdf
http://www.adobe.com/products/acrobat/access_onlinetools.html
http://www.adobe.com/products/acrobat/access_onlinetools.html
http://www.sao.state.tx.us/contact/email.html?name=auditor
http://www.sao.state.tx.us/contact/email.html?name=webmaster
http://www.sao.state.tx.us/apps/feedback/suggest.html
http://www.sao.state.tx.us/sitemap.html
http://www.sao.state.tx.us/siteinfo.html
http://www.sao.state.tx.us/readers.html
http://www.sao.state.tx.us/AboutSAO/Espanol/
http://www.sao.state.tx.us/templates/crawler.html

	www.sao.state.tx.us
	State of Texas Financial Portion of the Statewide Single Audit Report for the Year Ended August 31, 2008 [TX] [Key Points]


